
 
Q4 2019 Market Commentary 

 
During the fourth quarter, we saw the markets move generally upward, as trade war concerns faded throughout the 
quarter.  In mid-October the Fed committed to expanding its balance sheet at least through the middle of 2020 and 
signaled after a final cut in October rates would remain stable for the foreseeable future.  Global growth is giving signs 
of improving as Central Banks are all accommodating and Global PMI hit an 8-month high in December.  Economic 
growth for the U.S. in 3Q was 2.1% as durable goods orders and retail sales picked up and unemployment remains in 
the mid-3% range.  Global equities were positive, up 8.56%.  Developed International equity markets were up 8.17% 
while emerging equities were up, 11.84%.  

 
• The U.S. economy grew at 2.1% during the 3Q 2019.  The unemployment rate stayed at 3.5%, while inflation pressures 

remained modest.  CPI was 2.1% as of November year over year.  
• The Fed dropped the Federal Funds rate to 1.50% - 1.75% during its October meeting, following similar reductions at 

the August and September meetings.  
• The US and China announced a Phase I of a trade deal in December, ratcheting back trade tensions for the moment. 

 
• U.S. equities ended the quarter up 9.07%, as measured by the S&P 500 Index.  

• The Information Technology, Health Care, Financials, and Communication Services sectors led for the quarter, 14.40%, 
14.37%, 10.47%, and 9.00% respectively. 

• The worst performing sectors were Real Estate, Utilities, and Consumer Staples, -0.54%, 0.75% and 3.51% 
respectively. 

• Brent crude oil prices ended the quarter up, from $60.99/barrel to $66.00/barrel.    
• Growth stocks outperformed value during the quarter, with the Russell 1000 Growth posting a gain of 10.62%, versus 

the Russell 1000 Value’s gain of 7.41%. 
• Mid cap stocks trailed large and small cap stocks during the quarter, with the Russell Mid Cap up 7.06%, the Russell 

2000 up 9.94%, and the Russell 1000 up 9.04%. 
 

• Interest rates increased during the fourth quarter, with the 10-year U.S. Treasury yield ending the fourth quarter at 1.92%, 
up from 1.68% at the end of the third quarter.   
 

• The Bloomberg Barclays Aggregate Index returned 0.18% with treasuries and mortgage backed securities both 
underperforming investment grade credit.  High yield corporates outperformed investment grade, with the Bloomberg 
Barclays U.S. Corporate High Yield Index up 2.61% versus the U.S. Corporate Index up 1.18% for the quarter.  
 

• Economic data in the U.S. was indicative of continued low growth in the short term with concerns for the longer term: 
• Outside the U.S., we have seen growth in the Eurozone hold steady from the 0.2% in both 2Q and 3Q 19, with Germany 

and the UK moving from -0.1% and -0.2% respectively in 2Q 19 to 0.1% and 0.4% growth in 3Q 19.  China’s economic 
growth rate decreased slightly from 1.6% in 2Q 19 to 1.5% in 3Q 19.  

• The U.S. dollar has been weakening during the fourth quarter 2019 against the euro and British pound sterling based 
on improving news on Brexit and a stabilizing Eurozone economy.   

• Unemployment in the US is 3.5% as labor conditions remain tight. 
• The ISM manufacturing number declined for the quarter to 47.2 in December, down from 47.8 in September. 
• The Case-Shiller US National Home Price Index showed housing prices up 3.34% year-over-year in October 2019. 
• Inflation remained steady in the fourth quarter with the CPI figure at 2.1% year-over-year as of November 2019.  

 
International equities were split for the quarter, with emerging markets outperforming both the US and non-US 
developed markets. Equity markets were positive during the fourth quarter as economic news improved, amid signs 
of resolution for trade wars, Brexit and other political uncertainty.  
• Developed markets as a whole trailed the U.S. with individual countries outpacing. 

•   MSCI EAFE USD 8.17% with Germany and the UK up 9.9% and 10.0% respectively and Japan up 7.6%. 
• MSCI Europe USD 8.84%, with France, Italy and Spain up 8.5%, 8.1%, and 6.0% respectively. 

• Emerging market equities outperformed developed markets, with the MSCI EM USD up 11.84% for the quarter. 
• EM Leaders included Russia, China and Brazil up 16.8%, 14.7% and 14.2% respectively. 
• EM Laggards included Chile, Thailand, and Turkey all down -8.83%, -0.85%  and -0.09% respectively. 

• In non-U.S. equity markets, growth continues to outperform value over the quarter as well as the year. 
• MSCI ACWI ex USA Growth USD 9.58%, versus the MSCI ACWI ex USA Value USD 8.21% for the quarter. 

Major risks focus on geopolitical uncertainty.  
• Geopolitical risks surrounding tariffs continue between the U.S. and China, as core issues remain unresolved. 
• Tensions between Iran and the U.S., despite recent steps back from the brink.  
• Risk of populism in Europe continues. Brexit scheduled for January 31st, 2020 with an 11-month transition period.  
• U.S. presidential election against the backdrop of a continuing impeachment process.  

 
Returns are total return, computed from Morningstar Direct and include the S&P 500, Barclays Capital Aggregate Bond Indexes, Barclays Capital High Yield Index, various MSCI and Russell Indexes. 
Economic data is taken from The Federal Reserve, Bureau of Labor Statistics, Bureau of Economic Analysis, Federal Housing Finance Agency and BMO.   Securities offered through SA Stone Wealth 
Management, Inc, member FINRA and SIPC. Advisory services provided through Lakeview Capital Partners, LLC (“LCP”). LCP is not affiliated with SA Stone Wealth Management. Lakeview is an 
independent investment adviser registered under the Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training. More information about Lakeview 
including our investment strategies, fees, and objectives can be found in our ADV Part 2, which is available upon request, by calling 404-841-2224 or by emailing info@lcpwealth.com 
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